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The SBCI is wholly owned by the Minister for Finance, and obligations guaranteed by 
SBCI can give rise to State aid and must comply with EU law governing State aid. 

State aid can be generated whenever State resources are provided selectively to 
undertakings engaged in economic activity, which confer an advantage over other 
undertakings. Generally, State aid is incompatible with the Treaty on the Functioning 
of the European Union (the “EU Treaty”). However, the EU Treaty envisages a number 
of policy objectives for which State aid can be considered compatible. 

The Energy Efficiency Loan Scheme (“EELS”) is offered under: 

1. the General De Minimis Aid Regulation; 

2. the Fishery De Minimis Aid Regulation; and  

3. Article 14 of the Agriculture Block Exemption Regulation. 

 

De Minimis Aid exemption under Commission Regulation (EU) No 1407/2013 of 
18 December 2013 (“General De Minimis Regulation”) 

General Overview 

The European Commission has determined that State aid given to undertakings which 
comply with the General De Minimis Regulation has a negligible impact on trade and 
competition. State aid which remains below a certain ceiling, depending on sector, and 
otherwise complies with the General De Minimis Regulation (“General de minimis 
aid”) is not subject to pre-clearance with the European Commission. The maximum 
amount of General de minimis aid any single recipient can receive is €200,000 (gross 
grant equivalent) over any period of three fiscal years. However, the maximum amount 
of General de minimis aid which can be given to a single recipient performing road 
freight transport for hire or reward cannot exceed €100,000 over any period of three 
fiscal years. For financial products offered under the EELS (including term loan, hire 
purchase and asset finance facilities), the amount of General de minimis aid which is 
provided to a borrower (by means of a discounted interest rate) is converted into its 
“gross grant equivalent” (based on the discount rate prevailing at the time the aid is 
granted)1. The General de minimis aid is not equal to the total amount of the credit 
which is being advanced to a borrower. Applicants for the EELS General de minimis 
aid financial products must be aware that such financial products are provided to 
applicants subject to compliance with the General De Minimis Regulation. 

General de minimis aid is cumulative. To ensure the relevant ceilings are not exceeded 
and the rules on cumulation are complied with, an applicant must declare (i) any other 
General de minimis aid or (ii) other de minimis aid which it has received during the 
fiscal/calendar year concerned and the previous two years. It should be noted that a 
false declaration, resulting in State aid being granted in excess of the General de 

 
1  The rate used is as specified in the Communication from the Commission on the revision of the method for setting 

the reference and discount rates (OJ C 14, 19.1.2008, p. 6). 
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minimis aid threshold, will result in that excess aid becoming immediately due and 
recoverable from the borrower with interest. General de minimis aid can be in the form 
of a grant, an equity investment, a guarantee or an interest rate discount on a financial 
product.  General de minimis aid could have been received from any State Agency, 
Government Department or Local Authority. 

Examples of sources of General de minimis State aid include: 

• Enterprise Ireland funding; 

• Department of Enterprise, Trade and Employment schemes;   

• An Bord Bia funding; 

• Local Enterprise Offices;  

• Environmental Protection Agency; 

• Microfinance Ireland funding;  

• Sustainable Energy Authority of Ireland funding. 

 

Exclusions 

Please note that the following activities are excluded from benefitting from the General 
de minimis Regulation exemption: 

• finance of export-related activities towards third countries or other EU Member States, 
namely aid directly linked to the quantities exported, to the establishment and 
operation of a distribution network or to other current expenditure linked to the export 
activity; 

• finance which is contingent upon the use of domestic over imported products; 

• finance of pure real estate development activity; 

• finance of activities constituting pure financial transactions (e.g. purchase of shares); 

• finance of undertakings which are subject to collective insolvency proceedings, or fulfil 
the criteria under their domestic law for being placed in collective insolvency 
proceedings at the request of their creditors; 

• finance of activities forbidden by national or EU law; 

• finance of undertakings active in the primary production of agricultural products 
(instead, see Article 14 ABER section below); 

• finance of undertakings active in the fishery and aquaculture sector (instead, see 
Fishery De Minimis Regulation section below); 

• finance of undertakings active in the sector of processing and marketing of agricultural 
products, in the following cases: 

o where the amount of the aid is fixed on the basis of the price or the 
quantity of such products purchased from primary producers or put on 
the market by the undertakings concerned; 

o where the aid is conditional on being partly or entirely passed on to 
primary producers. 

• aid for the acquisition of road freight transport vehicles by undertakings performing 
road freight transport for hire or reward. 
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This is a summary of the State aid rules and applicants are advised to seek their own 
State aid advice and to read the applicable provisions of the relevant Regulation. 
Please refer to Commission Regulation (EU) No 1407 2013 of 18 December 2013 
for full details on General De Minimis State aid rules. 

 

De Minimis Aid exemption under Commission Regulation (EU) No 717/2014 of 
27 June 2014 (“Fishery De Minimis Regulation”) 

General Overview 

The European Commission has determined that State aid given to undertakings active 
in the production, processing and marketing of fishery and aquaculture products which 
comply with the Fishery De Minimis Regulation has a negligible impact on trade and 
competition. State aid which remains below a certain ceiling, and otherwise complies 
with the Fishery De Minimis Regulation (“Fishery de minimis aid”) is not subject to 
pre-clearance with the European Commission. The maximum amount of Fishery de 
minimis aid any single recipient can receive is €30,000 (gross grant equivalent) over 
any period of three fiscal years. For financial products offered under the EELS 
(including term loan, hire purchase and asset finance facilities), the amount of Fishery 
de minimis aid which is provided to a borrower (by means of a discounted interest rate) 
is converted into its “gross grant equivalent” (based on the discount rate prevailing at 
the time the aid is granted)2. The Fishery de minimis aid is not equal to the total amount 
of the credit which is being advanced to a borrower. Applicants for the EELS Fishery 
de minimis aid financial products must be aware that such financial products are 
provided to applicants subject to compliance with the Fishery De Minimis Regulation. 

Fishery de minimis aid is cumulative. To ensure the relevant ceilings are not exceeded 
and the rules on cumulation are complied with, an applicant must declare (i) any other 
Fishery de minimis aid or (ii) other de minimis aid which it has received during the 
fiscal/calendar year concerned and the previous two years. It should be noted that a 
false declaration, resulting in State aid being granted in excess of the Fishery de 
minimis aid threshold, will result in that excess aid becoming immediately due and 
recoverable from the borrower with interest. Fishery de minimis aid can be in the form 
of a grant, an equity investment, a guarantee or an interest rate discount on a financial 
product.  Fishery de minimis aid could have been received from any State Agency, 
Government Department or Local Authority. 

Examples of sources of Fishery de minimis State aid include: 

• Enterprise Ireland funding; 

• Department of Enterprise, Trade and Employment schemes;   

• An Bord Bia funding; 

 
2  The rate used is as specified in the Communication from the Commission on the revision of the method for setting 

the reference and discount rates (OJ C 14, 19.1.2008, p. 6). 

 

https://sbci.gov.ie/wp-content/uploads/2015/02/Commission-Regulation-EU-No-1407-2013.pdf
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• Local Enterprise Offices;  

• Environmental Protection Agency; 

• Microfinance Ireland funding;  

• Sustainable Energy Authority of Ireland funding. 

 

Exclusions 

Please note that the following activities are excluded from benefitting from the Fishery 
de minimis Regulation exemption: 

• finance, the amount of which is fixed on the basis of price or quantity of products 
purchased or put on the market; 

• finance of export-related activities towards third countries or other EU Member States, 
namely aid directly linked to the quantities exported, to the establishment and 
operation of a distribution network or to other current expenditure linked to the export 
activity; 

• finance which is contingent upon the use of domestic over imported products; 

• finance of pure real estate development activity; 

• finance of activities constituting pure financial transactions (e.g. purchase of shares); 

• undertakings which are subject to collective insolvency proceedings, or fulfil the criteria 
under their domestic law for being placed in collective insolvency proceedings at the 
request of their creditors; 

• finance of activities forbidden by national or EU law; 

• undertakings active in (i) any sector other than fishery and aquaculture (instead, see 
General De Minimis Regulation above) or (ii) the primary production of agricultural 
products (instead, see Article 14 ABER section below); 

• finance to support the purchase of fishing vessels;  

• finance to support the modernisation or replacement of main or ancillary engines of 
fishing vessels;  

• finance to support operations increasing the fishing capacity of a vessel or equipment 
increasing the ability of a vessel to find fish;  

• finance to support the construction of new fishing vessels or importation of fishing 
vessels;  

• finance to support the temporary or permanent cessation of fishing activities unless 
specifically provided for in Regulation (EU) No 508/2014; 

• finance to support exploratory fishing;  

• finance to support the transfer of ownership of a business; 

• finance to support direct restocking, unless explicitly provided for as a conservation 
measure by an EU legal act or in the case of experimental restocking. 

 

This is a summary of the State aid rules and applicants are advised to seek their own 
State aid advice and to read the applicable provisions of the relevant Regulation. 
Please refer to Commission Regulation (EU) No 717/2014 of 27 June 2014 for full 
details on Fishery De Minimis State aid rules. 

https://sbci.gov.ie/wp-content/uploads/2015/02/Commission-Regulation-EU-No-1407-2013.pdf
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Agriculture Block Exemption Regulation Commission Regulation (EU) No 
702/2014 of 25 June 2014, as last amended by Commission Regulation (EU) No 
2017/1084 of 14 June 2017 (“ABER”) 

General Overview 

State aid for the primary agricultural production sector will be granted in accordance 
with Chapter 1 and Article 14 of ABER.  Aid shall only apply to the production of 
agricultural products and shall be granted to SME’s active in primary agricultural 
production. 

Article 14 ABER - Purpose 

Financing for investments in tangible assets on agricultural holdings linked to primary 
agricultural production. 

Where the financing under the Energy Efficiency Loan Scheme (“EELS”) is to support 
investments in tangible assets on agricultural holdings linked to primary agricultural 
production, the investment should pursue at least one of the following objectives: 

1. the improvement of the overall performance and sustainability of the agricultural 
holding, in particular through a reduction of production costs or the improvement and 
re-deployment of production; and/or 

2. the creation and improvement of infrastructure related to the development, adaptation 
and modernisation of agriculture, including access to farm land, land consolidation and 
improvement, the supply and saving of energy and water. 

Rules Applicable to Article 14 ABER 

• Eligible Costs and Aid intensity under Article 14 ABER 
 
In the context of the EELS, the aid covers the following costs: 
 

1. the purchase or lease purchase of machinery and equipment up to the market 
value of the asset; and 

2. costs connected with leasing contracts, such as lessor’s margin, interest 
refinancing costs, overheads and insurance charges,  
 

(together, the “Eligible Costs”). 

 

The following costs are not Eligible Costs under Article 14 ABER: 

1. working capital; and 
2. VAT (except where it is non-recoverable under Irish law). 

 

The aid intensity or total aid resulting from a financing under the EELS must not exceed 
40% of the amount of the Eligible Costs. 
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For the purposes of calculating aid intensity and Eligible Costs under the EELS, all 
figures used shall be taken before any deduction of tax or other charge. The Eligible 
Costs must be supported by documentary evidence which shall be clear, specific and 
contemporary. 

Aid provided in the form of a discounted financial product (including a term loan facility, 
a hire purchase facility and an asset finance facility) shall be discounted to its value at 
the moment it is granted. The Eligible Costs shall be discounted to their value on the 
date the aid is granted. The interest rate to be used for discounting purposes shall be 
the discount rate applicable on the date the aid is granted. 

• Exclusions under Article 14 ABER 

The following activities are excluded from the EELS: 

1. financing to support export-related activities towards third countries or other EU 
Member States, namely aid directly linked to the quantities exported, to the 
establishment and operation of a distribution network or to other current 
expenditure linked to the export activity; 

2. financing contingent upon the use of domestic over imported goods; 
3. financing to support investments required to comply with EU standards in force; 
4. financing to an undertaking which is subject to an outstanding recovery order 

following a previous Commission Decision declaring an aid illegal and 
incompatible with the internal market; 

5. financing to undertakings in difficulty; 
6. financing to support the purchase of production rights, payment entitlements 

and annual plants; 
7. financing to support the planting of annual plants (i.e. purchase of seed); 
8. financing to support drainage works;  
9. financing to support the purchase of animals; and 
10. financing to acquire land. 

 

• Maximum amount of aid payable under Article 14 ABER 

The maximum amount of aid that may be generated under Article 14 ABER is 
€500,000 per undertaking per investment project on agricultural holdings linked 
to primary agricultural production, and this limit must not be circumvented by 
artificially splitting up an investment project.  However, it should be noted that 
under the rules of the EELS, the maximum amount of credit that may be 
advanced per undertaking is limited to €150,000.  Therefore, if the asset which 
is being acquired under the EELS forms part of an undertaking’s wider 
investment project on agricultural holdings linked to primary agricultural 
production, then the aid generated by the financing of the asset under the EELS 
will form part of the overall total amount of the aid which may be generated of 
€500,000. 



7 
 

Publication and Information under Article 14 ABER  

In accordance with State Aid transparency rules, the information referred to below will 
be published on the Strategic Banking Corporation of Ireland’s website for each 
individual aid award that exceeds €60,000 for aid granted to borrowers active in the 
primary agricultural production sector. 

Please note that the State aid amounts represent the amount of aid that may be 
generated through the application of discounted interest rates on financial products, 
and do not equate to the amount of credit which is to be advanced to a borrower. Only 
the aid amount is required to be published and not the amount of the credit which is to 
be advanced.  

Access to the State aid website shall be allowed to any interested party without 
restrictions. No prior user registration shall be required to access the State aid website. 
The following information on individual aid awards shall be published: 

1. Reference of the identification number of the aid; 

2. Name of the beneficiary; 

3. Type of enterprise at the date of granting the aid - SME; 

4. Region in which the beneficiary is located; 

5. Sector of activity at NACE group level; 

6. Aid element, expressed as full amount in national currency; 

7. Aid instrument – Interest rate subsidy; 

8. Date of granting the aid; 

9. Objective of the aid – investment; 

10. Granting authority – SBCI. 

Incentive Effect under EELS (Article 14 ABER) 

The EELS shall apply only to aid which has an incentive effect if the aid is being offered 
under Article 14 ABER. 

Aid shall be considered to have an incentive effect if the beneficiary has submitted a 
written application for the aid to SBCI or its on-lenders/agents before work on the 
project starts. The application for the aid shall contain at least the following information: 

1. undertaking’s name and size; 

2. description of the project, including its start and end dates; 

3. location of the project; 

4. list of project costs; and 

5. declaration detailing any other aid obtained for the project. 
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If work begins before the applicant has submitted a written application to SBCI, the 
whole project will be ineligible for aid. 

This is a summary of the State aid rules and applicants are advised to seek their own 
State aid advice and to read the applicable provisions of the relevant Regulation. 
Please refer to Commission Regulation (EU) No 702/2014 of 25 June 2014 as last 
amended by Commission Regulation (EU) No 2017/1084 of 14 June 2017 for full 
details on ABER State aid rules. 

 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0702&from=EN

